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VIR GINIAr BEFORE THE GAS AND OIL BOARD

APPLICANTS:
t C qX Gas~asbehalf of~Wyas
I L X aad Gmdes Bushy Cotpmudoa; Hsrisos-

% 'yatt LLC aml Merges Living Thrst ct al
h slmgag Mmgas Living Trust asd Naemmr J.
h asgrm Trma. J

i Isiusnce:

(

Arfion:'ineation:

A Supplamestal Order for Dhbursament ofEscrowsd Funds

Amendisg Prior Onhrs Afhcthtg Drillisg Unh 11-12.Tsuscg 2 aml 4
(Bafenmced bmuin as "SeSubject Drilgng Urdar)

Budmssn CtsrsN. Virsiinht

A Sku Detaihi

(1)To provide s calculation of funds, Unit Operator hss deposited into the Escrow Account
for Drilling Unit Y32by Tract Subsccomm;

(2) To provide each applicant, in simple terms, s complete month over month Royalty
Accounting of unit production, costs, taxes and proceeds, depicting variables used in

the cskulstion of royalty payments to the unit escrow account.

(3)To disburse unit funds to the App~ in~with their Unit Ownership
Interests relative to those fimds deposited by the Unit Operator into Subject Drilling
Unit's Escrow Subsccount for VGOB Tract(s) idestlfied in Tabk 1.

L...

REPORT OF THE BOARD

FINJHNGS AND ORDER

3.

Hasadmss Dain ss d Place: This matter came on for finsl hearing before the Virginia Gss snd Oil Board (herein
"BtudtP) st 9+ us s on Jasuery lg, 2011, at tbe Southwest Virginia Higher Education Center on the campus of
Virginia igbhtuds C ommunity College, Abingdon, VA.

hlakA.S~RSwal I OIS ~% 8 ~~Sw M.B.~
Asshhm Astesjmy G mesaL wm pessam se srhrise ScBoanL

Jesse~~~ smsl NrsBaui pursuant to Vs. Code H 45.1-361.1cr rsq., snd in~Vs. Code 8 45.1-
361.21 snd 45..-361.22, the Board finds that it bas jmtsdictim over Sc establishment snd maiatcnaace of an escrow
iuwortnh with s act sr bsccounts, for each of tbe cerdbed meSmte gas drilgsg unhs sttddhlkd by Sa Bebsd though
ih fidhl whs 'bat sic subject to a Baud pooling order. Further, the Unit Operator is required to deposit, as
sppliqsbk, Sole fuah spmificd in Va. Code g 45.1-3612153„45.l-36122~,45.1-36122%3 aad 45.1-
361+%.4ktcj the a iplkablc cscmw tract subaccounts. Tbc Beard finds that: (1)whik it deca aoti havc jurisdiction
to resblve confikthB claims to Seo~ ofScCaagred MaSese Gas produced by thc Unit Opersuu fiom wells
located on Subject D dfiing Unit, and (2) while it docs uot have jurisdiction to 'nterpret ayeemmts by snd between



Prlsr Paaaaatgiam c

41 (s) Oa
'

R 1991,thc Board executed its order pooling 'nterests in the Subject Drilling Unit for the
prod 'f c ccluded nauxal gss pmduced bum coalbeds sad tock strata~therewith (herein "Gas")

vkh tbe provisions ofVa. Code SS 45.1-361.21and 45.1-36122(herein "Pooling Order" ). The
nas Sled with the Clerk of the Circuit Court of - ——

Cmaay as Msy 31, 1991,ia Deed

,Psg s 401 to 421 tssumaasta 1395. Tbe Supphunental Order wes cxccutM asd recorded in with the
G urt, Buehemm Ccma»y os January 10, 1995, in Dead Bosk 409, pages 3gy to 391 hu»tumsm

515.

la~
Poobng ()rderaa

3'Clerk of
Nsmber )

the Gas owncnls/ches mmts snd/or tbe Unit pcrstors or to abridge or contravene the provisions of such sgtecmcnts,

(3) punaumt tq Va Code 5 45.1-36L22.A.5, the Board does have jurisdiction asd authority to disburse gauds
from the Rsctsw / cccoaat provided tbc Board bas been pmvided with a fina decision of a court of competent

j ' 'udice mg the ownershiP of ccagted usegmae gas as between Ibe~~tg aa Sw~
all =', ecnahtg~~ ia tbe tratm in question or asy undivided iatenst therein or a decision

gom a court cqIpoint xl Arbitrator.

4.2 To the ccttent c
said con(I(cthq
Pooling

~ LLC snd Gaxk
Uving T(u»L a

i spgt tuuanctu
mqukem»nls 0

aims to the Gas were in congict, pursuant to Va. Code S 45.1-361-22paymcats ~ trgxuable to
claims worn ordered deposited by tbe Unit Operator into the escrow accmmt established by tbe
(herein "Escrow AecouaP). Accordmg to tbe Pooling Orders and testimony, Hat»has-Wyatt
s Reeky Ca»porn»ion, Harrison-Wyatt LLC aad Morgcm Living Tnnt, et al iaslmgag Morgtm
td Namnaa J.Morgen Trna, gss owners in the Subject Drillmg Unit have sammd la»o myahy
[s)gtr 4.63 earns ia Tract 2 ssd 4.93 msus ia Traot 4 became subject to the esctow
tbe Pooling Order.

xcr gave notice to Hatrbxcn-Wyatt LLC aad Gmdea Redly Corporation, ~Wyau LLC
riag 'Aust, et sl inchxgag Mcrgtm Livbtg Tru»L aad Naaman J.Morgtm Tmst, regarding its
tery 1g, 2011,and consider whether to: (1)amend the Pooling Order to pmvidei lbr the

s portion of ftmds on deposit in tbe Escrow Account~to Tratm 2 aml 4, as ideaigsd
ssktcegcmeoas pethkm (2) delete the requirement thea the Unit Operatm pleas gmue royalties
i portion of said Tmcm 2 aml 4, tbe ht»steam of hypos khsttiBM ia the miscalkmems

i caaw Acsounh and (3) ~~~usder this docket number because
th m those seeking 4'sbursemcnt under this cager mu subject to continued payments in tbe escmw.

4A Tbe Unit ()pere
~ad~L1
hearing aes

Jas

,
brgmm»
sttribuudjlc to I

, psthkm+tha

4.5 Tbs Unit ()peru or Sled the attached ccounting gbddbh A) for Subject Drilling Unit's Escmw Account with
tbe ~("Ac xxurdng").

43 Tbc Unit Open tor's Miscelbmcous Petition ugsttgag 'Beets 2 aad 4, a copy ofwhich is stmcbsd to and made s
part f, su tes under oadt that Hamson.Wyatt LLC aad Ganhm Realty Coqxumicn, Harrison-Wyatt LLC
snd Li visg Tra»L et al inchxgng Mnigtm Livbtg Tnmt, aad Naamaa J.Morgan Trask as coaflictmg
parties e es tered mto myalty split ~s) and should be disbursed in Treats 2 aad 4, snd escrow

this adividual claim detaged herein, is no longs» reqaired aml mongdy myalty paymsats me to be
made cgsjst to gte partka.

5. hsscblmaat

5.1IVm C~ 45J M1MB pmvldes:

therein.
ctwttsrship

ptxcgsg
fbr 'which

cbtg/xg
abcoccnt.

shag order payment ofprincipal and accrued interests, lass escrow acccwnt fees, fram thc crcrow
ccqtf sting ctaknants withkr thinIy dcpu ofreceipt cfnatlthxcttcn cf(ij aJb¹d dsciskm ofa court of

ttcttan acfhccgcatkcg the ownerrktp of ceaSed sccthsnc gat ar between tka¹ er (ti) on
g ag daknants awnkcg cog/1/sting anatnc in tkc nwcts in question ar any nacgvtdsd interest
onnt to be paid ta the conflicting ~shaN bc dstcnurkced bared on tk/t pwcsntagc of
n of thc ccctgtctktg cinsect as skcnvn in ths ptstwcur 's ssppshsnsntcdlgkcg wade pan/ oftkc
t cstablbhadthe escrow acccncm tkc cparator

's recordr afdeposits aaribntabls ta these a acct
are being requested, and the rcccrch of dcs ascttrw account fcr tkc caaStxt a¹ekam gas
interacts ofany ctanants wko have nat csacred ksta an grccs¹nn shall rccnaht in the escrow



52 Appketnt hn o»gged and; —=——-- N g» Scald tbn«

(1) Hmtjsan.i Vyett LLC and Oenhm Reeky Ct I ~Harlhcn-Wydm LLC end Mcrtpm Living Ttust, et al
; dertpm Liviag Tn»t, aad Naaman J.Mcegan Ttusl, are tbe owners of thc gas aad oil acreage

und dying acreage aad ptuccnmgm ofcern coal seams in 4215 maes m v/60$ Tmcm 2 aml 4.91/

in Vt &5Tmet 4ofd» guhjem Dtfkgng Utdk U-12.

i<2) Ncthucrcttsault~hand«bcdhburocd»Appihxtntsa d mTabici,

I%+Mtpeaotednetnaaaa oot

U-12

Ferne II

Taaen 2 tod 4

neo react I
'n Ne

Aootoce Aetetee Split 54 of
Faeaoa loenat Ateetaeat Attee Feeteoed

to Oe Paid

2 Barisw.Wvast A-Coal

2 Hntieea Ietaa C X
2 Gaodea tattle Ca aetnaat GaG

4.630m

I

I

4.6000 mal 2.315lle'4.11450«
4.6»0 SOA% 2.315N 24.1145011

4
4
4

Henieaa'ne I L - Coal
Helios'ett« 2
»o»a a maa 'n oat. et al

lhasa&testa tttaa
Hecato«i. 360 m Tetet

5/6

In

4.0«n Sc.tnt 2 405m 25.0054251

4.1417 500% 2NO» 21.57IINI
0.0203 SO.NI 04141I7 43142451

For n»sons sct fc /Ih in~4 and 5 above, and baaed upon the Accounting and Table 1 above, the Escrow
is tudcrttd to, wkbin 10 days of receipt of dds executed order «I disburse fimds for 6» unit end applicants

dcutgttd,in Tatdj: 1 ab lve.

ExblbII 8 to the[pooh tg Order, showing owners subject to Ncrow, is delmsd end tephnadudtb d» Ehhtbgt E attechM
lo dmt mdtr. FIItther, lhe Supplemental Onha lged m this canm is hereby modHhd to dehac d» requiimnent d»t

to g»~owANI assthta» gas~IlttVteeta ef them/ ~~ ln
Table I 1 be sy tbe Unit opemtor buo lhe Estxow Ace»mt, ggtL bem»N tlumi me edmf dtttaetg subject lo

under sup tdemental older, d» Estxow'~m an ds madaotomaonsom lbr subject
Drl Unit. T thc I xsont nct sPecigcaBy granted'biiiuki; tmyeSilr'ttrMhifritdfef ls

idantiitL'.—~-.
Ig»~sd lei»f and ek terms and nan/isim» sct Ruth abet» in ~~ 6 shot/e b» and hmeby me
SS$85 88gsgslRl).

Aptflt| h@tbls Snhs me governed by the novisktu» of Va. Cede 6 45,1-56L9 vddsh gslpddae gott aup order or
dechthnythe gdnsd. «ay beegpmdedto d»~~ehenkoatutnudtbta atudgtn+u~epamter.;
~ o~ .aoeeooo toooo&oeo~ " — Ieeoeoo =—:::,.+5',...,oooweea

'n

suthI 8(~44allktgra~td'dg/hoon

:I



9. RSatSvn Imtnt Ibis Order shall be effective on the date of its execution.

DONE AND EXEICUTt lD this~day of M M, 2011,by a majority of the Virginia Gas and Oil Board.

Ihassy] laswl; oslo

DONE ~PEiBIOBb ISD this~day of 8rL r ck .20 l 1, by an Otdtx of this BoartL

David E.Aabury Jr.,
Prinoipal Execuhve tn the
Virynia Gas and Oil Board

r VIRGINIA j
C )t'de $6&&.lEl,~hdb waypklhh~S
Commonweabh of V' t ppeared BrmBey C. Lambert, being duly sworn did depose aad say that be is the Chairman of
tbe Virghda fIas and Boa d aml @avid E.Asbnry Jr„being duly sworn did depose aml say @athe is Principal Executive
to the gtaff of the V' Gt s and Oil Board, that be~tbe same and wes theorize to do so.

My comudssitln exphesI 09/ 30 / 2013

4r
Diane J. Davis g
Nohuy Public ¹174394



BEFORE THE VIRGINLl GAS AND OIL BOARD

PETITIONER: Ct(tX G m Company LLC DIVISION OF GAS AND OIL
DOCKET NO: VGOB 91~07%1

RELIEF t (I) 31SBURSEMENT FROM
l(tBGAE DINt 'lblCT(S) 2 R 4

(2) AND//CATE OHS EIL DUE TO ALL
BEING LEN ED AND ALL HEARING DATE: Decensber 14, 2010

CO REBSLVl iD RRoytdttm currently being
paid ~~V GOB 0&1321-1598)

DEIL~ UNIT:, U-Il

BUCHANAN COUNTY, VIRGINIA

MISCELLANEOUS PETITION

1. Pettthm tr sad tm coaaseh Petitioner is CNX Gas Company LLC, 2481 John Nash Blvd.,
Blcc6eld, lwest Vi)ghda 24701, 304/323%500. Petitioner's counsel is Mark A. Swartr, StsiAtsrx Later
Outrtnnmt JsLLC, IN1 8 ixth Avenue, Suite 201, P.O. Box 1808, St. Albans, WV 25177-1808.

2. Rslltsf a amhtr (1) the disbutscmem of escrowed fimds heretofore deposited with the Board's
Escrow Agent(s) dc to Tract(s) 2 R 4 as depicted upon the annexed Exhibit A-1; and (2) Vacate current
order due to all

'
ing leased and all con6icts resolved. (Royalties cunently being paid under VPSSGU3,

VGOB OMl321-159It).

3. ~A uborltvt Vn Code Ann. 8 45.1-361.1H Sttt., 4 VAC 25-160-140.,and relevant Virginia
Gas snd GII Board GIshss ~heretofore promulgated pursuant to law.

4. Tvue of sshlr Coslbcd methane.

5. Fatnast haste Sa relief rmrasstsdr Hanison-Wyatt LLC and Garden Realty Corporation;
Harrison-Wyatt LLC( and I dorgan Living Trust, et al including Morgan Living Trust, snd Naaman J. Morgan Trust
have cntertkl mto a split agreemcnt. The annexed IbduTat A-l, further, spcci6cs how said oyalties me to be
divided snd paid. Exhibits B-2 dt B-3 dismimm a6 parties previously pooled necessary to Vacate the Order.

6.
and conecti

Athatntl sar The foregoing Petition to the best of my knowledge, information, snd belief is true

CNX GAS COMPANY LLC
BY FESSION
CNX MPANY

I;e. (~Its D. Duty

AMZ~y LLC
2481 John Nash Blvd.
Blue6eM, West Vhginia 24701
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Exhibit A-1
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INSTRUNENT 4110000746
RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

NARCH 30'011 AT 11:ODAN

BEVERLY S. TILLERr CLERK
RECORDED BY; DA


